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Office of the State Property Authority

Note  2008  * 2007 

 $’000  $’000 

Revenue

Personnel Services Income 2  10,552  5,705 

Total Revenue  10,552  5,705 

Expenses

Employee Related Expenses 3  10,552  5,705 

Total Expenses  10,552  5,705 

Net Surplus/(Deficit) for the Period  -  - 

* For the Ten Month Period 1 September 2006 to 30 June 2007
			 

[The accompanying notes form part of these statements]

Note 2008 * 2007
$'000 $'000

Revenue
Personnel Services Income 2 10,552 5,705

Total Revenue 10,552 5,705

Expenses
Employee Related Expenses 3 10,552 5,705

Total Expenses 10,552 5,705

Net Surplus/(Deficit) for the Period - -

* For the Ten Month Period 1 September 2006 to 30 June 2007

[The accompanying notes form part of these statements]

Start of Audited Financial Report
Office of the State Property Authority

Income Statement
For the Year Ended 30 June 2008
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Office of the State Property Authority

Note 2008 
$’000

2007 
$’000

ASSETS

Current Assets

Receivables 4  3,457  3,690 

Total Current Assets  3,457  3,690 

Non-Current Assets

Receivables 4  1,474  449 

Total Non Current Assets  1,474  449 

TOTAL ASSETS  4,931  4,139 

LIABILITIES

Current Liabilities

Payables 5  146  441 

Provisions 6  3,311  3,249 

Total Current Liabilities  3,457  3,690 

Non-Current Liabilities

Provisions 6  1,474  449 

Total Non-Current Liabilities  1,474  449 

TOTAL LIABILITIES  4,931  4,139 

NET ASSETS  -  - 

EQUITY

Retained Earnings 8  -  - 

TOTAL EQUITY  -  -

[The accompanying notes form part of these statements]

Note 2008 2007
$'000 $'000

ASSETS
Current Assets

Receivables 4 3,457 3,690

Total Current Assets 3,457 3,690

Non-Current Assets
Receivables 4 1,474 449

Total Non Current Assets 1,474 449

TOTAL ASSETS 4,931 4,139

LIABILITIES
Current Liabilities

Payables 5 146 441
Provisions 6 3,311 3,249

Total Current Liabilities 3,457 3,690

Non-Current Liabilities
Provisions 6 1,474 449

Total Non-Current Liabilities 1,474 449

TOTAL LIABILITIES 4,931 4,139

NET ASSETS - -

EQUITY
Retained Earnings 8 - -

TOTAL EQUITY - -

Office of the State Property Authority
Balance Sheet

As At 30 June 2008

[The accompanying notes form part of these statements]
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Office of the State Property Authority

Note 2008 
$’000

2007 
$’000

Total Equity at the Beginning of the Year  -  - 

Net Income and Expense Recognised Directly in Equity

Net Surplus/(Deficit) for the Period  -  - 

Total Net Income and Expense Recognised Directly in Equity  -  - 

Total Transactions with Owners in their Capacity as Owners  -  - 

Total Changes in Equity for the Year  -  - 

Total Equity at the End of the Year  -  - 

* For the Ten Month Period 1 September 2006 to 30 June 2007

[The accompanying notes form part of these statements]

Note 2008 * 2007
$'000 $'000

Total Equity at the Beginning of the Year - -

Net Income and Expense Recognised Directly in Equity
Net Surplus/(Deficit) for the Period - -

Total Net Income and Expense Recognised Directly in Equity - -

Total Transactions with Owners in their Capacity as Owners - -

Total Changes in Equity for the Year - -

Total Equity at the End of the Year - -

* For the Ten Month Period 1 September 2006 to 30 June 2007

Office of the State Property Authority
Statement of Changes in Equity

For the Year Ended 30 June 2008

[The accompanying notes form part of these statements]
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Office of the State Property Authority

Note 2008 
$’000

2007 
$’000

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from Customers  -  - 

Payments to Suppliers and Employees  -  - 

NET CASH FLOWS FROM OPERATING ACTIVITIES  -  - 

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of Property, Plant and Equipment  -  - 

NET CASH FLOWS FROM INVESTING ACTIVITIES  -  - 

NET INCREASE/(DECREASE) IN CASH AND CASH 
EQUIVALENTS

 -  - 

Opening Cash and Cash Equivalents  -  - 

CLOSING CASH AND CASH EQUIVALENTS  -  -

[The accompanying notes form part of these statements]

Note 2008 * 2007
$'000 $'000

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Customers - -
Payments to Suppliers and Employees - -

NET CASH FLOWS FROM OPERATING ACTIVITIES - -

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of Property, Plant and Equipment - -

NET CASH FLOWS FROM INVESTING ACTIVITIES - -

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS - -

Opening Cash and Cash Equivalents - -

CLOSING CASH AND CASH EQUIVALENTS - -

* For the Ten Month Period 1 September 2006 to 30 June 2007

Office of the State Property Authority
Cash Flow Statement

For the Year Ended 30 June 2008

[The accompanying notes form part of these statements]
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Office of the State Property Authority

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Reporting Entity

The Office of the State Property Authority (the Office) is a Division of the Government Service, established pursuant to
Schedule 1 of the Public Sector Employment and Management Act 2002 . The Office is consolidated as part of the accounts
of the State Property Authority which is the economic and controlling entity. By virtue of this, the Office is also consolidated
as part of the NSW Total State Sector Accounts.

The Office commenced operations on 1 September 2006 and is domiciled in Australia. Its principal business address is
Bligh House, 4-6 Bligh Street, Sydney NSW 2000.

The Office is a not-for-profit entity as profit is not its principal objective. Its objective is to provide personnel services to the
State Property Authority (the Authority) which is the economic entity.

As the Office commenced operations on 1 September 2006, all comparative information presented in this financial report
is for the ten month period commencing on that date and ending on 30 June 2007.

These financial statements have been authorised for issue by the Chief Executive Officer of the State Property Authority on
8 October 2008.

(b) Basis of Preparation

The Office of the State Property Authority's financial statements are a general-purpose financial report prepared on a "going
concern" basis and in accordance with:

(i) applicable Australian Accounting Standards (which include Australian Accounting Interpretations);
(ii) other authoritative pronouncements of the Australian Accounting Standards Board (AASB);
(iii) the requirements of the Public Finance and Audit Act 1983 and the Public Finance and Audit Regulation 2005 and

Treasurer's Directions.

Where there are inconsistencies between the above requirements the legislative provisions prevail.

Generally, the historical cost basis of accounting has been adopted and the financial report does not take into account
changing money values or current valuations.

The accrual basis of accounting has been adopted in the preparation of the financial report, except for cash flow information.

In the process of applying the Office's accounting policies, management have applied judgement and made key
assumptions and estimations. Those judgements, assumptions and estimations, which have the most significant effect on
the amounts recognised in the financial statements have been disclosed in the relevant notes to the financial statements.

All amounts are rounded to the nearest one thousand dollars ($'000) and are in Australian currency.

Office of the State Property Authority
Notes to and Forming Part of the Financial Statements

For the Year Ended 30 June 2008



78� STATE PROPERTY AUTHORITY ANNUAL REPORT 2007 – 2008

Office of the State Property Authority
Office of the State Property Authority

Notes to and Forming Part of the Financial Statements

For the Year Ended 30 June 2008

(c) Statement of Compliance

The financial statements and accompanying notes comply with Australian Accounting Standards (which include Australian
Accounting Interpretations).

Management have reviewed recently issued or amended Australian Accounting Standards and Interpretations which will
come into effect in future reporting periods. It is considered that the implementation of these standards will not have any
material impact on the financial results of the Office of the State Property Authority.

(d) Income

Income is measured at the fair value of the consideration received or receivable. Revenue from the rendering of personnel
services is recognised when the service is provided and only to the extent that the associated recoverable expenses are
recognised.

(e) Employee Benefits and Other Provisions

(i) Salaries and Wages, Annual Leave, Sick Leave and On-Costs

Liabilities for salaries and wages (including non-monetary benefits), annual leave and paid sick leave are recognised
and measured in respect of employees' services up to the reporting date at undiscounted amounts based on the
amounts expected to be paid when the liabilities are settled.

Unused non-vesting sick leave does not give rise to a liability as it is not considered probable that sick leave taken in
the future will be greater than the benefits accrued in the future.

The outstanding amounts of payroll tax, workers' compensation insurance premiums and fringe benefits tax, which are
consequential to employment, are recognised as liabilities and expenses where the employee benefits to which they
relate have been recognised.

(ii) Long Service Leave

Long service leave is measured on a short-hand basis. The short-hand method is based on the remuneration rates at
year end for all employees with five or more years of service. It is considered that this measurement technique
produces results not materially different from the estimate determined by using the present value basis of
measurement.

The cost of employee entitlements for long service leave is met by the payment of a contribution based on salaries and
wages to the NSW Treasury. The payment is made to the "Non-Budget Sector Long Service Leave Pool Scheme " and
leave taken is reimbursed from the Scheme.

(iii) Superannuation

Defined Contribution Schemes:

The expense for defined contribution superannuation schemes (ie. Basic Benefit and First State Super) is calculated as
a percentage of the employees' salary. All contributions to these schemes are expensed when incurred.
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Office of the State Property Authority
Office of the State Property Authority

Notes to and Forming Part of the Financial Statements

For the Year Ended 30 June 2008

Defined Benefit Schemes:

For defined benefit superannuation schemes (ie. State Superannuation Scheme and the State Authorities
Superannuation Scheme), the cost of providing benefits is determined using the Projected Unit Credit method, with
actuarial valuations carried out at each reporting date. Actuarial gains and losses are recognised in full, in the period in
which they occur and are presented in the Income Statement.

Past service cost is recognised immediately to the extent that the benefits are already vested, and otherwise is
amortised on a straight-line basis over the average period until the benefits become vested.

The defined benefit obligation recognised in the balance sheet represents the present value of the defined benefit
obligation, adjusted for unrecognised past service cost, net of the fair value of the plan assets. Any asset resulting from
this calculation is limited to past service cost, plus the present value of available refunds and reductions in future
contributions to the plan.

(iv) Other Provisions

Other provisions exist when the Office has a present legal or constructive obligation as a result of a past event, it is
probable that an outflow of resources will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

Any provisions for restructuring are recognised only when an agency has a detailed formal plan and the agency has
raised a valid expectation in those affected by the restructuring that it will carry out the restructuring by starting to
implement the plan or announcing its main features to those affected.

(f) Receivables

Receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.
These financial assets are recognised initially at fair value, usually based on the transaction cost or face value. Subsequent
measurement is at amortised cost using the effective interest method, less an allowance for any impairment of receivables.
Any changes are accounted for in the Income Statement when impaired, derecognised or through the amortisation process.

Short-term receivables with no stated interest rate are measured at the original invoice amount where the effect of
discounting is immaterial.

All financial assets are subject to an annual review for impairment. An allowance for impairment is established when there is
objective evidence that the Office will not be able to collect all amounts due. The amount of the impairment loss is
recognised in the Income Statement.

(g) Payables

Payables represent liabilities for goods and services provided to the Office and other amounts. Payables are recognised
initially at fair value, usually based on the transaction cost or face value. Subsequent measurement is at amortised cost
using the effective interest method. Short term payables with no stated interest rate are measured at the original invoice
amount where the effect of discounting is immaterial.

(h) Financial Instruments

Financial instruments give rise to positions that are financial assets or liabilities of either the Office of the State Property
Authority or its counterparties. The Office's financial instruments comprise solely of receivables and payables relating to the
provision of personnel services to the State Property Authority, which is the economic and controlling entity. Accordingly, all
risks associated with the Office's financial instruments are accepted and managed by the State Property Authority.
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Office of the State Property Authority
Office of the State Property Authority

Notes to and Forming Part of the Financial Statements

For the Year Ended 30 June 2008

2. REVENUE 2008 2007
$'000 $'000

Personnel Services Income 10,552 5,705
10,552 5,705

3. EMPLOYEE RELATED EXPENSES 2008 2007
$'000 $'000

Salaries and Wages (Including Recreation Leave) 7,942 6,155
Superannuation (Defined Benefit Plans) (i) 1,469 (1,191)
Superannuation (Defined Contribution Plans) 338 249
Long Service Leave 351 155
Worker's Compensation Insurance 36 62
Payroll Tax and Fringe Benefits Tax 416 275

10,552 5,705

(i) The actuarial valuation undertaken on the Office of the State Property Authority's (the Office) defined benefit
superannuation schemes as at 30 June 2008, has determined an increase in the Office's overall net liability of $1.185
million ($1.420 million reduction in 2006-07) during the reporting period. This increase has largely resulted from negative
investment returns on fund assets (see Note 7). The resulting increase in the Office's net liability has been debited in
the Income Statement to the Office's defined benefits plan superannuation expense under Employee Related Expenses.

4. RECEIVABLES 2008 2007
$'000 $'000

Current
Receivable from Parent Entity - Annual Leave 790 723
Receivable from Parent Entity - Accrued Salaries, Wages and On-Costs 146 441
Receivable from Parent Entity - Long Service Leave On-Costs 217 217
Long Service Leave Reimbursable from the Crown Entity 2,304 2,309

3,457 3,690
Non-Current
Receivable from Parent Entity - Superannuation (Net) 1,364 179
Prepaid Superannuation (Note 7) 110 270

1,474 449

5. PAYABLES 2,008 2007
$'000 $'000

Current
Accrued Salaries, Wages and On-Costs 146 441

146 441
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Office of the State Property Authority
Office of the State Property Authority

Notes to and Forming Part of the Financial Statements

For the Year Ended 30 June 2008

6. PROVISIONS 2,008 2007
$'000 $'000

Current
Annual Leave (a) 790 723
Long Service Leave (b) 2,304 2,309
Long Service Leave On-Costs (b) 217 217

3,311 3,249
Non-Current
Superannuation (Note 7) 1,474 449

1,474 449

(a) Annual Leave 2,008 2007
$'000 $'000

An estimated dissection of the short and long term liability is:

Short Term - expected to be settled within 12 months 459 418
Long Term - not expected to be settled within 12 months 331 305

790 723

The amount of annual leave disclosed under "Current" above is increased by on-costs in the determination of the total
provision. The provision combines amounts expected to be settled within twelve months (short term) and greater than
twelve months (long term) after the reporting date.

(b) Long Service Leave 2008 2007
$'000 $'000

An estimated dissection of the short and long term liability is:

Short Term - expected to be settled within 12 months 252 253
Long Term - not expected to be settled within 12 months 2,269 2,273

2,521 2,526

The amount of long service leave and associated on-costs disclosed under "Current" above combines amounts
expected to be settled within twelve months (short term) and greater than twelve months (long term) after the reporting
date.

(c) Aggregate Employee Benefits and Related On-Costs 2008 2007
$'000 $'000

Provisions - Current 3,311 3,249
Provisions - Non-Current 1,474 449
Accrued Salaries, Wages and On-Costs (Note 5) 146 441

4,931 4,139

The aggregate employee benefit liability disclosed includes liabilities from providing employee benefits and liabilities
relating to payroll tax and other similar on-costs.
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Office of the State Property Authority
Office of the State Property Authority

Notes to and Forming Part of the Financial Statements

For the Year Ended 30 June 2008

7. SUPERANNUATION

The superannuation schemes for employees of the Office of the State Property Authority include:

(i) State Superannuation Scheme (SSS);
(ii) State Authorities Superannuation Scheme (SASS);
(iii) State Authorities Non-contributory Superannuation Scheme (SANCS)

These schemes are all defined benefit schemes - at least a component of the final benefit is derived from a multiple of
member salary and years of membership.

All the schemes are closed to new members.

The closing superannuation position for the Office of the State Property Authority's defined benefit schemes as at 30 June
2008 is based on an actuarial assessment provided by the Fund's actuary, Mercer Human Resource Consulting.

Superannuation Position

SASS SANCS SSS
Member Numbers No. No. No.

As at 30 June 2008
Contributors 4 20 16
Deferred Benefits - - -
Pensioners - - -
Pensions Fully Commuted - - -

SASS SANCS SSS Total
Superannuation Position for AASB 119 Purposes $'000 $'000 $'000 $'000

As at 30 June 2008
Accrued Liability (1,125) (803) (11,512) (13,440)
Estimated Reserve Account Balance 1,078 913 10,085 12,076

(47) 110 (1,427) (1,364)

Future Service Liability * (329) (301) (881) (1,511)

Surplus in Excess of Recovery Available from Schemes - - - -

Asset/(Liability) Recognised in the Balance Sheet (47) 110 (1,427) (1,364)
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Office of the State Property Authority
Office of the State Property Authority

Notes to and Forming Part of the Financial Statements

For the Year Ended 30 June 2008

SASS SANCS SSS
Member Numbers No. No. No.

As at 30 June 2007
Contributors 4 22 18
Deferred Benefits - - -
Pensioners - - -
Pensions Fully Commuted - - -

SASS SANCS SSS Total
Superannuation Position for AASB 119 Purposes $'000 $'000 $'000 $'000

As at 30 June 2007
Accrued Liability (1,174) (796) (10,246) (12,216)
Estimated Reserve Account Balance 1,272 968 9,797 12,037

98 172 (449) (179)

Future Service Liability * (317) (301) (891) (1,509)

Surplus in Excess of Recovery Available from Schemes - - - -

Asset/(Liability) Recognised in the Balance Sheet 98 172 (449) (179)

* The Future Service Liability (FSL) does not have to be recognised by the Office. It is only used to determine if an asset
ceiling limit should be imposed (AASB 119, para 58). Under AASB 119, any prepaid superannuation asset recognised
cannot exceed the total of any unrecognised past service cost and the present value of any economic benefits that may be
available in the form of refunds from the plan or reductions in future contributions to the plan. Where the “surplus in excess
of recovery” is zero, no asset ceiling limit is imposed.

Reconciliation of the Present Value of the Defined Benefit Obligation

SASS SANCS SSS Total
For the Year Ended 30 June 2008 $'000 $'000 $'000 $'000

Present Value of Partly Funded Defined Benefit
Obligations at Beginning of the Period (1,174) (796) (10,246) (12,216)

Current Service Cost (43) (43) (125) (211)
Interest Cost (74) (49) (653) (776)
Contributions by Fund Participants (18) - (182) (200)
Actuarial Gains/(Losses) 39 7 637 683
Benefits Paid 145 78 (943) (720)
Past Service Cost - - - -
Curtailments - - - -
Settlements - - - -
Business Combinations - - - -
Exchange Rate Changes - - - -
Present Value of Partly Funded Defined Benefit
Obligations at End of the Period (1,125) (803) (11,512) (13,440)
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Office of the State Property Authority
Office of the State Property Authority

Notes to and Forming Part of the Financial Statements

For the Year Ended 30 June 2008

SASS SANCS SSS Total
For the Ten Months Ended 30 June 2007 $'000 $'000 $'000 $'000

Present Value of Partly Funded Defined Benefit
Obligations at Beginning of the Period (788) (661) (9,589) (11,038)

Current Service Cost (27) (30) (137) (194)
Interest Cost (38) (31) (463) (532)
Contributions by Fund Participants (13) - (133) (146)
Actuarial Gains/(Losses) (118) 61 99 42
Benefits Paid (190) (135) (23) (348)
Past Service Cost - - - -
Curtailments - - - -
Settlements - - - -
Business Combinations - - - -
Exchange Rate Changes - - - -
Present Value of Partly Funded Defined Benefit
Obligations at End of the Period (1,174) (796) (10,246) (12,216)

Reconciliation of the Fair Value of Fund Assets

SASS SANCS SSS Total
For the Year Ended 30 June 2008 $'000 $'000 $'000 $'000

Fair Value of Fund Assets at Beginning of the Period 1,272 968 9,797 12,037

Expected Return on Fund Assets 96 74 748 918
Actuarial Gains/(Losses) (213) (132) (1,952) (2,297)
Employer Contributions 50 81 366 497
Contributions by Fund Participants 18 - 182 200
Benefits Paid (145) (78) 944 721
Settlements - - - -
Business Combinations - - - -
Exchange Rate Changes - - - -

Fair Value of Fund Assets at End of the Period 1,078 913 10,085 12,076

SASS SANCS SSS Total
For the Ten Months Ended 30 June 2007 $'000 $'000 $'000 $'000

Fair Value of Fund Assets at Beginning of the Period 792 741 7,906 9,439

Expected Return on Fund Assets 49 45 500 594
Actuarial Gains/(Losses) 203 46 1,235 1,484
Employer Contributions 25 1 - 26
Contributions by Fund Participants 13 - 133 146
Benefits Paid 190 135 23 348
Settlements - - - -
Business Combinations - - - -
Exchange Rate Changes - - - -

Fair Value of Fund Assets at End of the Period 1,272 968 9,797 12,037
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Office of the State Property Authority
Office of the State Property Authority

Notes to and Forming Part of the Financial Statements

For the Year Ended 30 June 2008

Reconciliation of the Assets and Liabilities Recognised in the Balance Sheet

SASS SANCS SSS Total
For the Year Ended 30 June 2008 $'000 $'000 $'000 $'000

Present Value of Partly Funded Defined Benefit
Obligations at End of the Period (1,125) (803) (11,512) (13,440)
Fair Value of Fund Assets at End of the Period 1,078 913 10,085 12,076
Subtotal (47) 110 (1,427) (1,364)
Unrecognised Past Service Cost - - - -
Unrecognised Gain/(Loss) - - - -
Adjustment for Limitation on Net Asset - - - -
Net Asset/(Liability) Recognised in Balance
Sheet at End of the Period (47) 110 (1,427) (1,364)

SASS SANCS SSS Total
For the Ten Months Ended 30 June 2007 $'000 $'000 $'000 $'000

Present Value of Partly Funded Defined Benefit
Obligations at End of the Period (1,174) (796) (10,246) (12,216)
Fair Value of Fund Assets at End of the Period 1,272 968 9,797 12,037
Subtotal 98 172 (449) (179)
Unrecognised Past Service Cost - - - -
Unrecognised Gain/(Loss) - - - -
Adjustment for Limitation on Net Asset - - - -
Net Asset/(Liability) Recognised in Balance
Sheet at End of the Period 98 172 (449) (179)

Expense Recognised in the Income Statement

SASS SANCS SSS Total
For the Year Ended 30 June 2008 $'000 $'000 $'000 $'000

Current Service Cost (43) (43) (125) (211)
Interest Cost (74) (49) (653) (776)
Expected Return on Fund Assets (Net of Expenses) 96 74 748 918
Actuarial Gains/(Losses) Recognised in Year (174) (125) (1,315) (1,614)
Past Service Cost - - - -
Movement in Adjustment for Limitation on Net Asset - - - -
Curtailment or Settlement Gain/(Loss) - - - -

Income/(Expense) Recognised (195) (143) (1,345) (1,683)

SASS SANCS SSS Total
For the Ten Months Ended 30 June 2007 $'000 $'000 $'000 $'000

Current Service Cost (27) (30) (137) (194)
Interest Cost (38) (31) (463) (532)
Expected Return on Fund Assets (Net of Expenses) 49 45 500 594
Actuarial Gains/(Losses) Recognised in Year 85 107 1,334 1,526
Past Service Cost - - - -
Movement in Adjustment for Limitation on Net Asset - - - -
Curtailment or Settlement Gain/(Loss) - - - -

Income/(Expense) Recognised 69 91 1,234 1,394
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Office of the State Property Authority
Office of the State Property Authority

Notes to and Forming Part of the Financial Statements

For the Year Ended 30 June 2008

Fund Assets

The percentage invested in each asset class as at 30 June:
2008 2007

As at 30 June: %pa %pa
Australian Equities 31.6 33.6
Overseas Equities 25.4 26.5
Australian Fixed Interest Securities 7.4 6.8
Overseas Fixed Interest Securities 7.5 6.4
Property 11.0 10.1
Cash 6.1 9.8
Other 11.0 6.8

Fair Value of Fund Assets

All Fund assets are invested by STC at arm’s length through independent fund managers.

Expected Rate of Return on Assets

The expected return on assets assumption is determined by weighting the expected long-term return for each asset class
by the target allocation of assets to each class. The returns used for each class are net of investment tax and investment
fees.

Actual Return on Fund Assets

SASS SANCS SSS Total
For the Year Ended 30 June 2008 $'000 $'000 $'000 $'000

Actual Return on Fund Assets (86) (58) (769) (913)

SASS SANCS SSS Total
For the Ten Months Ended 30 June 2007 $'000 $'000 $'000 $'000

Actual Return on Fund Assets 114 91 977 1,182

Valuation Method and Principal Actuarial Assumptions at Balance Date

(a) Valuation Method

The Projected Unit Credit (PUC) valuation method was used to determine the present value of the defined benefit obligations
and the related current service costs. This method sees each period of service as giving rise to an additional unit of benefit
entitlement and measures each unit separately to build up the final obligation.

(b) Economic Assumptions
2008 2007

As at 30 June: %pa %pa

Salary Increase Rate (Excluding Promotional Increases) 3.5 4.0
Rate of CPI Increase 2.5 2.5
Expected Return on Assets Backing Current Pension Liabilities 8.3 7.6
Expected Return on Assets Backing Other Liabilities 7.3 7.6
Discount Rate 6.6 6.4
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Office of the State Property Authority

Notes to and Forming Part of the Financial Statements

For the Year Ended 30 June 2008

(c) Demographic Assumptions

The demographic assumptions at 30 June 2008 are equivalent to those used in the 2006 triennial actuarial valuation. The
most financially significant include assumptions on:

(i) The number of SASS and SSS contributors expected in any one year (out of 10,000 members) to leave the funds as a
result of death, disability, resignation, retirement and redundancy;

(ii) The proportion of SSS members assumed to commute their pension to a lump sum in any one year;
(iii) Assumed mortality rates (in 2006-07) for SSS pensioners; and
(iv) Per annum assumed rates of mortality improvement for SSS pensioners.

Historical Information

SASS SANCS SSS Total
For the Year Ended 30 June 2008 $'000 $'000 $'000 $'000

Present value of Defined Benefit Obligation (1,125) (803) (11,512) (13,440)
Fair Value of Fund Assets 1,078 913 10,085 12,076
Surplus/(Deficit) in Fund (47) 110 (1,427) (1,364)
Experience Adjustments - Fund Liabilities 39 7 637 683
Experience Adjustments - Fund Assets (213) (132) (1,952) (2,297)

SASS SANCS SSS Total
For the Ten Months Ended 30 June 2007 $'000 $'000 $'000 $'000

Present value of Defined Benefit Obligation (1,174) (796) (10,246) (12,216)
Fair Value of Fund Assets 1,272 968 9,797 12,037
Surplus/(Deficit) in Fund 98 172 (449) (179)
Experience Adjustments - Fund Liabilities (118) 61 99 42
Experience Adjustments - Fund Assets 203 46 1,235 1,484

Expected Employer Contributions

SASS SANCS SSS Total
For 2008-09 $'000 $'000 $'000 $'000

Expected Employer Contributions 59 38 283 380

SASS SANCS SSS Total
For 2007-08 $'000 $'000 $'000 $'000

Expected Employer Contributions 43 50 301 394
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Office of the State Property Authority
Office of the State Property Authority

Notes to and Forming Part of the Financial Statements

For the Year Ended 30 June 2008

Funding Arrangements for Employer Contributions

(a) Surplus/(Deficit)

The following is a summary of the financial position of the Fund calculated in accordance with AAS25 "Financial Reporting
by Superannuation Plans":

SASS SANCS SSS Total
As at 30 June 2008 $'000 $'000 $'000 $'000

Accrued Benefits (1,125) (807) (10,700) (12,632)
Net Market Value of Fund Assets 1,078 913 10,085 12,076
Net Surplus/(Deficit) (47) 106 (615) (556)

SASS SANCS SSS Total
As at 30 June 2007 $'000 $'000 $'000 $'000

Accrued Benefits (1,163) (789) (9,405) (11,357)
Net Market Value of Fund Assets 1,272 968 9,797 12,037
Net Surplus/(Deficit) 109 179 392 680

(b) Contribution Recommendations

Recommended contribution rates for the Authority are:
2008 2007

Fund Contribution Basis Rate Rate

SSS Multiple of Member Contributions 1.6 1.6
SANCS Percentage of Member Salary 2.5 2.5
SASS Multiple of Member Contributions 1.9 1.9

(c) Funding Method

The method used to determine the employer contribution recommendations at the last actuarial review was the Aggregate
Funding method. The method adopted affects the timing of the cost to the employer.

Under the Aggregate Funding method, the employer contribution rate is determined so that sufficient assets will be available
to meet benefit payments to existing members, taking into account the current value of assets and future contributions.

(d) Economic Assumptions

The economic assumptions adopted for the last actuarial review of the Fund were:

Weighted Average Assumptions 2008 2007
%pa %pa

Expected Return on Fund Assets Backing Current Pension Liabilities 7.7 7.7
Expected Return on Fund Assets Backing Other Liabilities 7.0 7.0
Expected Rate of Salary Increase 4.0 4.0
Expected Rate of CPI Increase 2.5 2.5
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Office of the State Property Authority

Notes to and Forming Part of the Financial Statements

For the Year Ended 30 June 2008

Nature of Asset/Liability

If a surplus exists in the employer's interest in the Fund, the employer may be able to take advantage of it in the form of a
reduction in the required contribution rate, depending on the advice of the Fund's actuary.

Where a deficiency exists, the employer is responsible for any difference between the employer's share of fund assets and
the defined benefit obligation.

8. RETAINED EARNINGS
2008 2007
$'000 $'000

Balance at the Beginning of the Period - -
Surplus for the Period - -

Balance at the End of the Period - -

9. EVENTS AFTER BALANCE SHEET DATE

There are no known after balance date events which would give rise to a material impact on the reported results or financial
position of the Office as at 30 June 2008.

End of Audited Financial Report
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Statutory and Statistical Information

Principal Governing Legislation
The State Property Authority operates under the following principal legislation:

State Property Authority Act 2006•	

Public Finance and Audit Act 1983•	

Public Sector Employment and Management Act 2002•	

State Records Act 1998•	

Annual Reports (Statutory Bodies) Act 1984•	

Freedom of Information Act 1989•	

Changes in Legislation
The State Property Authority Order 2008 (No 1) published in the Government Gazette of 25 January 2008 
amended Schedule 1 of the State Property Authority Act 2006, following the transfer to the State Property 
Authority of the leases previously managed within the Crown Property Portfolio.

The State Property Authority Order 2008 (No 2), published in the Government Gazette of 20 June 2008 
amended Schedule 1 of the State Property Authority Act 2006 following the transfer to the State Property 
Authority of 24 properties previously owned by the Department of Juvenile Justice, the Department of Primary 
Industries, the Roads and Traffic Authority and the State Emergency Service.

Land Disposal
During 2007-08, the Authority disposed of three properties by public sale with a total value of $41.3 million 
after the deduction of costs. All properties were disposed of in accordance with government guidelines.

All proceeds from the sale of the properties, less costs, were returned to the State Government as a capital 
repatriation.

Access to documents relating to the disposal of the properties may be obtained through the lodgement with 
the Authority of an application under the provisions of the Freedom of Information Act, 1989.

Promotion
The Authority launched its corporate website at www.spa.nsw.gov.au in March 2008, which provides 
stakeholders and members of the public with information on the role and functions of the Authority. The 
website provides a link to the Authority’s 2006-07 Annual Report and its latest Summary of Affairs to 30 June 
2008 under the Freedom of Information Act, 1989.
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Payment of Accounts
The table below highlights the Authority’s account payment performance for 2007-08. The percentage of 
invoices paid on time for the year totalled 76.3% (compared to 63.0% in 2006-07). The improvement in 
performance over the last financial year is largely attributed to the streamlining of all corporate accounts 
payable processing following the transfer of this function to the Authority from the Department of Commerce, 
effective 1 July 2007.

During 2007-08, there were no occasions where the late payment of accounts incurred an interest charge to 
the Authority.

2007-08 Account Payment Performance 1st Qtr 
$000

2nd Qtr 
$000

3rd Qtr 
$000

4th Qtr 
$000

Total 
$000

Value of invoices paid

Paid Before Due 54,087 70,168 43,969 66.654 234.878

<30 Days Overdue 427 894 710 846 2,877

>30<60 Days Overdue 198 473 256 585 1,512

>60<90 DaysOverdue 105 114 188 141 548

>90 Days Overdue 145 289 205 342 981

Total Value of Invoices Paid 54,962 71,938 45,328 68,568 240,796

Percentage Paid On Time  1st Qtr 2nd Qtr 3rd Qtr 4th Qtr Total

Number of Invoices Paid

Number Paid 2,775 3,204 3,319 4,609 13,907

Number Paid On Time 2,357 2,377 2,326 3,547 10,607

Percentage Paid On Time 84.9% 74.2% 70.1% 77.0% 76.3%

Consultants
The Authority engages consultants to augment existing expertise and resources. During 2007-08, the 
Authority obtained the following consultancy services:
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2007-08 Consultancies  
Projects / Categories

Consultants Total Cost 
$000

Greater Than $30,000 

Project Title Consultant Name

IT Needs Analysis Central Corporate Services Unit, Department 
of Commerce

45,600

Less Than $30,000

Category Number of Consultants

Management Services 7 107,302

Legal 1 8,500

Information Technology 1 8,000

Total Consultancies 10 169,402

Risk Management and Insurance
The State Property Authority was insured throughout the year with the Treasury Managed Fund, which is 
managed by the NSW Self Insurance Corporation. 

The Authority engaged IAB Services to provide internal audit services, with a term of appointment of three 
years, from 1 July 2007 to 30 June 2010. 

The Central Corporate Services Unit of the Department of Commerce provides a range of business support, 
information technology and administrative assistance to the Authority.

Social Programs
The Authority did not receive funding for, nor provided any social programs during the reporting period.

Grants
The Authority did not make any grants to non-government community groups during the reporting period.

Credit Cards
In accordance with Treasurer’s Direction 205.01, credit card usage by officers of the Authority during the 
reporting period was in accordance with relevant government policy, Premier’s Memoranda and Treasurer’s 
Directions.

The Authority has in place a corporate credit card policy that meets NSW Treasury guidelines.
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Committees
Significant committees on which the Authority was represented during 2007-08 included:

�Government Asset Management Committee, on which the Chief Executive Officer represented the •	
Authority; and

�Property Disposal Assessment Panel, which reports to the Government Asset Management Committee, •	
and on which the General Manager, Divestments, Acquisitions and Development and a senior officer 
represented the Authority; 

Significant committees established during the reporting period included an Audit and Risk Management 
Committee. 

Employees: Workforce Statistics at 30 June 2008
Number of full-time equivalent staff (FTE) at 30 June 2008 (includes temporary full time)*

Senior Executive Service 5.0

Corporate Management 13.0

Property Management 50.8

Total 68.8

* �Excludes 2 permanent employees of other agencies seconded to the State Property Authority 

Employment Basis (FTE)*

Permanent Full-time 62.0

Permanent Part-time 0.8

Temporary Full-time 1.0

Temporary Part-time 0.0

Contract (SES) 5.0

Total 68.8

* Excludes 2 permanent employees of other agencies seconded to the State Property Authority 
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Total staff by salary level (excludes 2 secondments and includes 2 temporary full time staff)

Grade Level Men Women Total

General Scale <$35,748 - - -

General Scale $35,748-$44,501 - - -

1/2 Clerk $46,953-$51,044 - 1.0 1.0

3/4 Clerk $52,493-$57,476 2.0 3.0 5.0

5/6 Clerk $61,965-$68,370 3.0 2.0 5.0

7/8 Clerk $70,423-$77,952 2.0 4.0 6.0

9/10 Clerk $80,274-$88,459 17.0 5.8 22.8

11/12 Clerk $92,845-$107,374 14.0 3.0 17.0

>$107,374 (non SES) 7.0 0.0 7.0

>$107,374 (SES) 3.0 2.0 5.0

Total 48.0 20.8 68.8

Senior Executive Service 2007-08

Level Male Female 2006-07

1 - - -

2 - 1 -

3 3 - 3

4 - - -

5 - - 1

6 - 1 -

Total 3 2 4

Electronic Service Delivery 
The Authority provides property management services. The Authority did not deliver services electronically 
during the reporting period.

Privacy Management
The Authority did not receive any applications for Internal Review under the Privacy and Personal Information 
Protection Act 1998 during 2007-08. 

During 2007-08, the Authority developed its Privacy Policy and Management Plan in accordance with Section 
33 (1) of the Act. The Privacy Management Plan will be reviewed every three (3) years to ensure that the Plan 
is up to date. A copy of the Privacy Management Plan will be provided to the Privacy Commissioner in early 
2008-09. 



STATE PROPERTY AUTHORITY ANNUAL REPORT 2007 – 2008� 95

Freedom of Information 

During 2007-08, the State Property Authority processed five applications under the Freedom of Information 
Act 1989. This compares with two applications processed by the Authority in the period September 2006 to 
June 2007 when one was refused (documents not held) and one (transferred in) was granted in full. 

FOI – Statement of Affairs
The Freedom of Information (FOI) Act 1989 requires information concerning documents held by the 
Government to be made available to the public, to enable a member of the public to obtain access to 
documents held by the Government and to enable a member of the public to ensure that records held by the 
Government concerning his or her personal affairs are not incomplete, incorrect, out of date or misleading.

Under the FOI Act, the Authority is required to publish an annual Statement of Affairs. The Statement of 
Affairs must include information on the structure and functions of the Authority, how these functions affect the 
public, the kinds of documents the Authority holds, how members of the public may access and amend the 
Authority’s documents, and the agency’s procedures for giving access to documents or the amendment of 
the agency’s records concerning a persons personal affairs.

Structure and Functions
The State Property Authority Act 2006 established the Authority as a statutory body with functions relating to 
the acquisition, management and disposal of property vested in the Crown and government agencies, and to 
provide for the transfer of certain property to the Authority.

The Act outlines the Authority’s objectives, namely to:

�improve operational efficiencies in the use of properties of government agencies, particularly generic •	
properties (such as offices, warehouses, depots and car parks);

�manage properties of government agencies in a way that supports the service delivery functions of those •	
agencies;

provide advice and support within government on property matters; and•	

�operate at least as efficiently as any comparable business, consistent with the principles of ecologically •	
sustainable development and social responsibility for the community (including the indigenous 
community).

The Act further describes the Authority’s main functions, namely to:

�hold, manage, maintain, acquire or dispose of property for the Government and government agencies;•	

�carry out, manage, co-ordinate or participate in the development of the property of government agencies •	
(including property of the Authority);

�arrange, where appropriate, for the sharing of facilities and premises by government agencies to reduce •	
operational expenses;

�provide services or do other things for the management, maintenance or improvement of property of •	
government agencies (including property of the Authority);
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�provide advice to the Treasurer in relation to properties of government agencies and, in particular, as to •	
whether those properties are being efficiently utilised;

�provide advice to the Treasurer on the transfer of properties to the Authority and on budgetary measures •	
relating to the properties of government agencies; and

�provide advice to the Treasurer on such matters relating to the properties of government agencies •	
(including the property of the Authority) as the Treasurer directs.

Details on programs and activities being undertaken by the State Property Authority are provided elsewhere in 
this Annual Report. Information on the Authority is also available on its website at http://www.spa.nsw.gov.au 

Effect of functions on members of the public
The Authority’s functions have an indirect impact on the general public. The Authority’s principle objective is 
to improve operational efficiencies in the use and management of government properties with a view to better 
supporting agencies delivery of government services to the public.

Documents held
The Authority holds the following categories of documents:

�correspondence with other government agencies, local government and the private sector; •	

briefing papers and advice to the Government;•	

plans, sketches, diagrams and photographs relating to projects and programs;•	

consultancy agreements and reports;•	

various classes of contract in terms of Section 15A (14) of the FOI Act; and•	

�internal working documents relating to internal administration including recruitment, establishment, •	
finance and expenditure, management, audit and the Advisory Board.

�All policy documents held by Authority are identified in the Authority’s FOI Summary of Affairs and published 
in the NSW Government Gazette every six months. The June 2008 Summary of Affairs was published in the 
Government Gazette on 27 June 2008. 

Access arrangements, procedures and points of contact
Enquiries regarding access to or the amendment of documents under the FOI Act may be directed to:

The Freedom of Information Coordinator
State Property Authority 
Level 9, Bligh House 
4-6 Bligh Street 
SYDNEY NSW 2000

Telephone: 9338 7014
Facsimile: 9338 7111
Email: maryjane.maliphant@spa.nsw.gov.au

Telephone enquiries may be made between the hours of 9:00am and 5:00pm, Monday to Friday.
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An application for access to, or the amendment of, documents under the FOI Act must be made in writing, 
and accompanied by a fee of $30.00 and directed to the above address. Application forms are available from 
the FOI Coordinator. Upon receipt, the applicant will be advised of the outcome of the application within 21 
days, subject to the provisions of the Act.

A request may be refused if the document is held to be exempt under Schedule 1, Part 1 of the FOI Act. 
The applicant has rights of appeal and may apply for an internal review of the decision. Reviews by the 
Ombudsman and further appeals to the Administrative Decisions Tribunal can also be made under the FOI 
Act.

Charges for Access

Nature of Application Application Fee Processing

Access to records by natural person about their personal 
affairs

$30.00 $30.00 an hour after first 20 hours

All other requests $30.00 $30.00 per hour

Internal review (all circumstances) $40.00 Nil

Amendment of records Nil Nil

Fee reductions will be applied in cases of financial hardship as set out in the NSW FOI Manual, published by 
the Department of Premier and Cabinet and the NSW Ombudsman.

Strategies for communicating the Authority’s obligations, policies and strategies for privacy management to 
staff will be implemented during 2008-09.

Freedom of Information Statistics for 2007-08

FOI Requests Personal Other Total

New (including transferred in) 0 5 5

Brought forward 0 0 0

Total to be processed 0 5 5

Completed 0 5 5

Transferred out 0 0 0

Withdrawn 0 0 0

Total processed 0 5 5

Unfinished (carried forward) 0 0 0
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Result of FOI Requests Personal Other Total

Granted in full 0 3 3

Granted in part 0 2 2

Refused 0 0 0

Deferred 0 0 0

Completed 0 5 5

Ministerial Certificates 2007-08

Ministerial certificates issued 0

Formal consultations 2007-08

Requests requiring formal consultation 2

Reviews and appeals 2007-08

Internal reviews finalised 0

Ombudsman reviews finalised 0

Administrative Decisions Tribunal appeals finalised 0

Internal review results 2007-08

Grounds on which sought Personal Other

Upheld Varied Upheld Varied

Access refused 0 0 0 0

Deferred 0 0 0 0

Exempt matter 0 0 0 0

Unreasonable charges 0 0 0 0

Charges unreasonably incurred 0 0 0 0

Amendment refused 0 0 0 0

Total 0 0 0 0

Amendment of Personal Records 2007-08

Result of amendment request – agreed 0

Result of amendment request – refused 0

Notation of Personal Records 2007-08

Requests for notation 0
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Significant correction of Personal Records 2007-08

Personal Other

Requests for correction 0 0

Requests granted in part or refused  2007-08

Basis for disallowing / restricting access Personal Other Total

Section 19 (application incomplete, wrongly directed) 0 0 0

Section 22 (deposit not paid) 0 0 0

Section 25(1)(al) (unreasonable diversion of resources) 0 0 0

Section 25(1)(a) (exempt) 0 2 2

Section 25(1)(b),(c),(d) (otherwise available) 0 0 0

Section 28(1)(b) (documents not held) 0 0 0

Section 24(2) (deemed refused, over 21 days) 0 0 0

Section 31(4) (released to medical practitioner) 0 0 0

Total 0 2 2

Assessed costs and fees received for requests processed 2007-08

Personal Other

Costs Fees Costs Fees

All completed requests $0 $0 $785 $480

Discounts allowed 2007-08

Type of discount allowed Personal Other

Public interest 0 0

Financial hardship – pensioner / child 0 0

Financial hardship – 

non-profit organisation 
0 0

Total 0 0
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Days to process 2007-08

Elapsed time Personal Other

0-21 days 0 1

22-35 days 0 4

Over 35 days 0 0

Total 0 5

Processing time  2007-08

Processing hours Personal Other

0-10 hours 0 4

11-20 hours 0 1

21-40 hours 0 0

Over 40 hours 0 0

Total 0 5
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Access to Services

Postal Address:
GPO Box 5341 Sydney 2001

Street Address:
Level 9, Bligh House, 4 – 6 Bligh Street, Sydney 2000

Business Hours:
9.00 am to 5.00 pm Monday to Friday

Key Telephone Numbers:
Facsimile 	 (02) 9338 7111

Switchboard 	 (02) 9338 7000

FOI Coordinator	 (02) 9338 7140

External Costs of Production  

The total external costs of producing this annual report (including goods and services tax) were $5,500. 

Availability of Annual Report  

The annual report is available from the State Property Authority in a printed format. It is also available on the 

Authority’s web site: http://www.spa.nsw.gov.au 

Date of publication 	 29 October 2008 

ISSN	 1835-3983 (Print)
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